
STATE OF UTAH
NATURAL RESOURCES & ENERGY
Oil, Gos & Mlnlng

4241 Stote Office Building . Solt Loke City, UT 84114 .801-533-5771

December L4, L982

R'lck Broschat
Atlas Minerals
P.0. Box 1207
Moab, Utah 84532

TNT/lm

Scott M. Motheson. Governor
Temple A. Reynolds, Executive Director

Cleon B. Feight, Division Director

RE: Pandora ltli ne
Suspens i on
ACT lo37 /0L2
San Juan CountY' Utah

Dear Rick:

Thank you for providing the Division notice of suspension.for activities
at the Pand6ra Mine. I would like to ask whether.or not you will be needing
iopi.r of the Annual Operations and Progress Report to.fill out for Atlas'
mihes for l9g2? Please let me know if the forms should be sent to you.

ENGINEERING GEOLOGIST

Boord/Chorles R. Hende6on, Choirmon . John L. Bell . E. Steele Mctntyle'Ech,vord T. Beck
Robert R. Normon. Morgoret R. Bkd'Herm Olsen

on equol opportundy emplover . pleose recycle poper



STATE OF UTAH
NATURAL RESOURCES & ENERGY
Oil, Gos & Mlning

4241 Stote Otfice Buitding . Sott Loke Citv. W BAt1,4.8O1_533_S77j

l{arch 29, L982

}tr. Ricky J. Broscbat
ReclanutiOn Scientist
Atlas l'linerals
Big Indian Mines
IaSaI, Utah 84530

Scott M. Motheson. Governor
Temple A. Reynolds, Executive Director

Cleon B. Feight, Division Director

Dear Rick:

Thank you very muctr
for both the VelveE and

RE: Velver Mine - Agfl/g3l/040
pandor a_ r'Ii:r " €@! 02ry/
San Juan @untyfu

for,providing the requested updated maps and histories
Pandora mines.

this Divi"igl i: pursuing fiaaLizaEion of the new contracc foru again,drawing into consululion thE oivisionis iCat specialisr caroryn Driscoll,Atras' counser James lxcrtcarnp and the noaia%r oir,-c""-""a-l,rioi"g. ----' q

To cornplete our file upria!": I would_appr.ti"a.. your forwarding a copy ofthe 1980 Airnual operation"'".d Progress R;po;i for both the vervet and pandora
mines.

This letter should also serve as a notice of Division approval for theDecember 15, 1980,. proposed three acre water trear-rr€nt faciiity at the VelvetMine, subject co Lhe piov-isions outlined in tbe January 19, ri6rl-o"p"r;;;t-of State tbalth,app_roval.letter. -AIso,-q.j.rdi"g this'nalier, rhe rerms ofAtras' responsibirity and.obrigarions *a"?-n.c.F..a. for rhis'r""irir11 
"r-mentioned in Lhe January 15, lt8l, letter rrm nicrrarJ uy",-trave not beenaddressed. Have aoy new understandings ue"n-ariiu"a 

"t-!.ie-'-
Additionally, this letter constitutes approval of the I.7 acre borehole

S?q"nt applied for on augrsi i7;-1i8il r5i-tt. velver r'rine. FUrrhermore,Division approval is given- For the'2.5 aLxi borehole *nao"ni for the pandora
Mine as requested on Dece.tthet 29, 19g0.

Apologies for-the delay in processing these nr?tters are extended to AtlasMinerals for any inconvenilnce incurred Ey *,u a"r"y

Boordzchorles R. Herderson, choirmon . John L. Bell . E. steele Mclntyre . bword T
Rob€rt R. Normon. Morgoret R. Blrd. Herm Olsen

on equol opportunrty e,-npicter . pleose recycle ooper



Dtr. Ricky J. Brosdrat
ACr/037 /040
ACr/437 /0L2
l{axe}. 29, L982
Page cwo

It nay now be considered a general understanding with the Division,
concerning Atlasr surety estinr,qies, that tbe revised figures arrived at will
not becme a limiting factor in reclamation expenditures. They wiII be
e-stiTited t-o give a general range which will be used in coryilation of
"E<hibit B" for the new conrracl. Taking into account the variabiliEy of cost
sdredules and inflationary factors, this-new arrangernent will probably be the
mqst practical. Provisions for ceilings on reclemntion may tend to inhibic
adequate completion of remedial activiLies and do not seen to be in the best
interests of the State. Therefore, the proposed ctrange in Atlas' contrract is
viewed as a pEogressive step forward.

- It mAY, however, becme necessary during the approval process and contract
drangeover to receive a financiaL staEenent-concerning Atlas Minerals' ability
to satisfy the personal guarantee for fuEure reclam:tion costs. This idea of
financial accounEability is not new for the Board and Division and has become
an avenue of desired aegis during tbe past year. I trust initiatives in the
correct areas may be directed toward pieparation of tbe documented evidence.

,Again, thank you for helping to "lrrap-up
Pandora mine plan pernits- We will continue
update our files. If any questions develop,
or ruyself .

the loose ends" of the Velvet and
to review Atlast other plans and
please contact either Ton Tetting

cc: Jaroes lbltcmp, VanQgg,
Ridrard Brubauglr, Atlas

JWS/TNI: btb

,$incere1y,. (-I/*Srn
.SAI'ES W. SFILTII, JR.
cbeinornnrm. oF MINEI)
IAI{D DEVELOPMilT

Bagley, Cornall & McCarthy
Minerals

.-:w


